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Ustrors COrvENanTs. Borrower and [ eader corvensnt and a2ree o folkras:

1. Payment of Principsl and Isterest. Borroaer shall prompily pay ahen due the prncipal of and mierest on the
indebledness evsdenced by the Note, prepayment and late charges as provided e the Note. and the principal of and interest
oa any Future Advances secured by this Motigage.

2. Funds for Taxes and Insurance. Subject to appiable faw of 10 2 wrntten waver by Lender, Bormouer shall pay
to Lender on the day monthly instatimenis of principal and wnterot are payablic urader the Note. urtil the Noze s padd in fuil.
a sum (hercin “Funds”) equal to one-twelfth of the yearhy tares and avscssmenis whih may annn prority over this
Mortgage. and ground rents on the Propenty. «f any. plus one-taetfth of yearly prem:um instaliments for hazard insurance.
plus one-twelfth of yearly premium instailments for moctgage insurance. of any. alk as reasonably estimated initially and from
time 1o fime by Lender on the basts of assessments and belis and reasonabic estimates thereof.

The Funds shall be bekd in 2n institetion the depomits of avcounts of whach are insured or guaranieed by 2 Foderal of
state ageny (including Lender if Lender s suxh 2n imttenon ). | ender shatl appis the Funds 1o pay s2id 1anes, assessments,
insurance premiums and ground rons. | ender may not charge tor so bolding and applying the Funds. analyzing said 2ccount.
or verifying and comprling said assessments amd bills. unless Lender pays Borroraer interest on the Funds and applcable Ixa
permits Lender to make such 2 charge. Borrower and Lender may agice an aritng a1 the tme of awevotion of this
Morigage that interest on the Funds shall be paid to Borroaer. and unltss such agreement s made or apphcable law
requires such interest (0 be paid, Lender shall not be required to pay Borroaer 22y interest or earnings on the Funds. Pender
shall give to Borroaer aithout charge. +n 2anual 2ccounting of the Funds shoraing credits and debits to the Funds and the
purpase for whsch each debit io the Funds was made The Fuods are plodped as additional security for the sums secured
by this Morigage.

If the amovat of the Funds held by Lemder. together wuh the future meathly instalimeats of Funds payable pror to
the due J1tes of IS, I53Cssrents, insurance prectums and ground rents, shall evcend the amount requited 1 pay sa:d tanes,
assessments, rsurance premicms and ground rents as they faf doe, soch ercess shall be. a1 Bosrracer’s opiioa, €ither
prompily repuid to Borroner of credited 10 Borreaer ca moathhy imtaimenis of Funds I ihe amount of the Fumis :
held by Lender shall not be sufficieat to pay faves. assesiomnts. imsurance prem:ums amd ground reots as they fali due. '
Borrower shall pay to Lendir any amount sevessarny to maie up the deboiency within 30 days from the date motice & mailed
by Leoder to Borroaer requesting paymxent thered!

Upon payment in full of all sums secured by thas Mosrzae. 1ender dhall promptly refond to Borroaer any Funds

1 held by Lender. If under parazraph 15 bereot the Property s W o the Properiy o otherane aoguired by 1Lender, Lender
shall apply. o later shan :mmwdiaccly poor to the ale of thy Propeniy of i1s acqussition by Lender, 20y Funds held by
Lender a1 the tume of appiKaton as 2 cradit zzansl the sums weered by thes Morgagze

3 A”Bcﬂibn of Paymeats. Un'css appixadle las proides otherane. ail payments received by Lender under the
Note and paragraphs | and 2 bereof shall be 2ppixd by Lender fint m payment of 2mounts payable 1o Lenders by Borrower
under paragraph 2 hereof. then 1o nterest payab va the Note. then 1o the prinvipal of the Note. and then o interest and
peincipal on any Future Advanes.

4. Charges; Liems. Borrower shall pay ali 2zies, anssawents anud other charges. fines and impositions 2tnbutable 1o
the Property which may attain 2 priority over this Morfgage. and leaschold pavments of ground reats, if any. in the manoer
provided under paragraph 2 bereof or. if not paid in sch manner. by Bosroaer making payment. when due. directly to the m
payee thereof. Borrower shall prompdly furnish 1o Lender all potces of ameants due under this parazraph, and in the event SRR
Horroaer shall make payment duectiy. Borroaer shail prompily furnish to Lender receipts evidencing sich payments.

Borromes shall prompily discharge any Ixxn whih has pronty ouer this Morigage: provided. that Bosrower shall not be
required to discharge any soch fien so loag as Bocrower shall agree in wrinng to the payment of the cbligation secured by
such Fien in 2 manner acceptable to Lender. o shatl in goud faith contest such Bea by. o7 defend enforcement of such lien to,
legal proveedings which operate to prevent the enforcement of the Ien of forfeiture of the Property or 2ny pan thereof.

S. Hazard lwsmrance. Borrower shall heep the improscments noa ¢aisting or hereafter erected on the Property insured
against Joss by fire, hazards included within the term “entended con crage”. and sich other hazards as Lender may require
and in soch amounts 2nd for such periods as Lender may require; provided. ihat Lender <hall not require that the amount of
such coverage exéeed that amoeont of coverage required 1o pay the sums secured by this Morigage.

The insurance carrier providing the insurance shal! be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 herzof or. if nox paid in sixh manner, by Borrower making paymeat, when due, ditecily to the
insurance carcier. _

All insurance policies and renewals theredf shall v in form acoeptabic o Lender 2nd shall include a standard morigage
clause in favor of and in form acceplable 1o Lender. Lender shall have the right o hold the poticies and renewals thereof,
and Borrower shall prompily furnish to Eender all renewal notives and all receipts of paid premiums. Tn the event of Joss,

Borrower shall give prompt notice to the insurance carnce and Lender. Lender may make peoof of loss if nol made peomptly
by Borrower.

Unless Lender and Borroner otherwise 2gree in writing. insurance proceads shal! be applied to restoration or repair of
the Property damaged, provided such restoration of repair 15 economically feasible and the sevurity of this Morigage 13
not thereby impaired. Tf such restoration of repair is net economnaily feasible of if the security of this Morgage would Iy
be impaired. the insurance procexds shall be applied to the sums secured by this Mortgage. with the excess, if any, pad o
to Borrower. If the Propesty is abandoned by Borrower. or if Borrower fails 1o respond to Lender within 30 days from the
date potice is mailked by Lender 10 Borrower that the insurance carniet offers to setile a claim for imsurance benefits, Eender
is authorized to collect and apply the insurance proceeds at Lender’s option either 1© restoration or repair of the Property
of 10 the sums secured by this Mortgage.

tnless Lender and Borrower othemise agree in writing. any such application of proveeds to principal shall not extend
o postpone the due date of the monthly installmeats refersed to in paragraphs 1 and 2 hereof or change the amount of 3
cuch installments. §f under paragraph 18 hereof the Property is 2cquired by Lender, all right, title and interest of Bofrower E
in and to any insuraoce poiicies and in and to the procends thereof resulting from damage to the Property prior to the sake
or 2oquisition shall pass to Lendet to thw extent of the sums secured by this Mortgage immediately prior 10 such sale or
acquisition.

6. Preservation snd Maistenance of Properly; Leaseholds; Condominiums; Planned Usit Developments. Borrower
shali keep the Propesty in goed repair and shall not commit wasic or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage is on a leasehold. If this Mortgage is on 2 unit in a
condominium or a planned unit development. Borrower shall perform all of Borrower's obligations under the declaration
or covenants crealing or governing the condominium of planned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent documenis. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreemenis of such rider
shall be incorporated into and shall amend and su tement the covenants and agrcements of this Mortgage as if the rider
wete a pant hereof.

7. Protection of Lenderz Secarity. If Borrower fails 1o perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding is commenced which materially aflects Lenders interest in the Property,
including, but not limited to, eminent domain, insclvency, code enforcement, or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender’s option, upon notice o Borrower, may make such appearances, disburse such .
sums and take such action as is nevessary 10 profect Lender's interest, including. but not limited to, disbursement of 3 !
reasonable altorney’s fees and entry upon the Properly to make repairs. If Lender required morigage insurance as a ¥
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such 1
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower’s and ‘
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